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TUVALU TRUST FUND

DIRECTORS' STATEMEN I 3 1'1'E GOVERNMENT OF TUVALU

in the opinion of the Lireo.

7 Lae accompanying Balance Sheet, Statement of Financial Performance,
Statement of Cash Flov, -

v einents in Fund Account, which have been prepared in accordance with
‘he Trust Agreement, 712 2 v (' drawn up so as to give a true and fair view of the state of affairs of the
rund as at 30 Septerier &' 7 ord of the transactions and results for the year ended on that date. The
Fund has been conducted i vor lance with its constituent trust agreement.

igned in accordance with 4 1 -soli:tion of Directors of the Tuvalu Trust Fund Board.

Yirector: J T

Mace:

date:



INDEPENDENT AUDITOR 7§ 2 JRT

Tothe Government of Tuvi | -nd (hrectors of the Tuvalu Trust Fund Board.

Scope

We have audited the finir< 5! 1t iements of the Tuvalu Trust Fund for the year ended 20 September 2007
5 Set out on pages - 13 T2 directors of the Tuvaiu Trust Fund are responsible for the financial

statements in order £ 2x .5 a0 opinion on them to the Government of Tuvalu and Directors of the
Tuvalu Trust Fund Bea:

Our audit has beer conco s o accordance with International Standards on Auditing to provide
easonable assurance whoi oy the financial ftatements are free of material misstatement. Our
arocedures included ¢z viuiic, on a test basis, of evidence supporting the amounts znd other
sisclosuras in the fiv ne @ ements, and the evaluation of accounting policies and significant
iccounting estimates. | - itedures have been undertaken to form an opinion whether, in all
Material respects, the i - Fitements are presented fairly in accordance with the International
*inancial Reporting 5071 51 out in Note 1, other mandatory reporting requirements and the
‘2quirements of the Ti =t 25 10 present a view which is consistent with our understanding of the

Fuvalu Trust Fund's frarsy g0 ition and perfermance as represented by the results of its nperations
ind cash flows.

'he audit opinion expiv:ssed i+ i s report has been formed on the above basis,

Audit Cpinion

in our opinion, the 0
Reporting Standards o0
the Tuvalu Trust Fund = &

‘"ements present fairly in accordance with International Financial
7tz 1 and the requiraiments of the Trust Deed, the financial position of
w1 wember 2007 and its performance for the year then ended.

Ernst & Young

Luwa, Fiji Chartered Accountants

il



TUVALU TRUST FUND
STATEMENT OF FINALT).

ASAT 30 SEPTEMBER (|

ASSETS

Lash and cash equivali |, -

Financial assets held 1

rrofit and loss
TOTAL ASSETS
LIABILITIES
fcrued charges
TOTAL LIABILITIES
MET ASSETS

FUND ACCOUNT

This Statement of Foroyny -

PUSITION
2007 2006
Nete $A’000 $A'000
146 102

='iz through

2 108,245 103,011
108,391 (103,113
74 65
74 i 65
108,317 103,048
108,317 103,048

"o+ tion should be read in conjunction with the accom panying notes.



TUVALU TRUST FUN}

MOVEMENTS IN FUND A ¢

FOR THE YEAR ENDE1: 3

falance of account at 1 ¢ ¢
Lontribution received

(dher

Het gain/(loss) for the e -

gains and lpsses

Drawdown of funds

Het increase for the yesar

HALANCE OF ACCOUNT .7

The Movements ir

N L

L.MBER 2007

“red from statement of

Note 2007 2006
$A'000 $A4'000
.. 103048 100,086
4(2) 1,902 3,819
10,304 10,525
4(b) (6,937) (11,382)
PRI+ - SR <. 1]
108,317 103,048

¢ nnt should be read in conjunction with the accompanying notes.

N



TUVALU TRUST FUNI

STATEMENT OF FINANCY "« FE<

FOR THE YEAR ENDE[ A0 &P

REVENUE FROM ORDI . 4

Investment income rece v
“et gain/(loss) from for-ic
Uther income

EXPENDITURE FROM (.03 - 11

\udit fees

‘und Monitor's fee
danzgement fee
ilther expenses

PROFIT FROM ORDINA ¢
O FUND ACCOUNT

The Statements of . -

FORMANCE
“MBER 2007
Mote 2007 2006
i $A'00D SA'DDD
YITIES
11,116 5,086
v SUmenks (645) 6,259
. 8
10,471 11,353
WCTIVITIES
(15} [15)
[52] (89)
(45) (721)
(55) (31
(167) (628)
[ES TRANSFERRED
10,304 10,525

osses should be raad in conjunction with the accompanying notes.



TUVALU TRUST FUND
STATEMENT OF CASH ~L.. y..:

FORTHE YEAR ENDEL " ‘MBER 2007

CASH FLOWS FROM OFE( | "\ | ACTIVITIES

nvestnent income rece v

Management feesand oy = ;. penses paid
YET CASH FLOW FROM | <V OPERATING ACTIVITIES
CASHFLOWS FROM IN /1 (' \CTIVITIES

‘urchase of investment«

*roceeds on sale of inve-tr

NET CASH FLOWS USE! [ 1 10097 NG ACTIVITIES

CASH FLOWS FROM/{1'S7" ) 7 iINANCING ACTIVITIES
Conbibutions received

Nrawdowns

NET CASH FLOWS FRO* * 1'% W} FINANCING
ACTIVITIES

AET (DECREASE)/ INCH ¢ '+ 11SHHELD

ADD apening cash brou: )

ULOSING CASH CARRIE:. v, ¢ 3

Note 2007 2007
$A’000 $A'000

5,237 7,757

. [58) (816)

5(a) 5,079 6,941
(8,384) (26.626)
B384 26,626

1,902 3,819

(6,937) (11,382)
(5.035) (7.563)

44 (622)

102 724

5(5) 146 102

The Statements " (0 * i ws should be read in conjunction with the accompanying notes,



TUVALU TRUST FUND

NOTES TO AND FORM 47 'ii | nF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED "' .« ) 'WBER 2007
L SUMMARY OF St ' [ ACCOUNTING POLICIES
This financial reg vt 4 peral purpose financial report, and has been prepared in accordance

with Internation: )

adopted by the Fiir .

consistent with © o
Trust Fund for th

resolution of the o

fa)

(b}

{c)

Operat o

The Fune

among
has the
The st

(i) L

(i)t
(iii)
(V) s

v) to

Basiz ¢
The Fin:
valuatic
H'Dth thl "l
The aer |
statemer
presenti:

Statemyr:

The finz,

.| Reporting Standards. A summary of significant accounting policies
{ . vut in this note. Unless stated otherwise the accounting policies are

~=d in the previous financial year. The financial statements of Tuvalu
#1 30 September 2007 were authorised for issue in accordance with a
L1 May 2007,

IR T |

9lished on 21 August 1987 as an international organization by Treaty
“iments of Tuvalu, Australia, New Zealand and the United Kingdem and
Ty to enter into contracts,
‘s of the Tuvalu Trust Fund are:

fGovernment of Tuvalu to achieve greater financial autenomy in the
1 of its affairs;

|« Government te 'naintain, and if possible, improve, existing levels of
rucrure and seryces:

¢ capacity of the Gavernment to receive and effectively utilize costs
¢ cconomic infrastructure and services, and:

1 revenue is availabie to cover long term maintenance and operating
#land economic Infrastructure and services, and:

e Govemment 10 participate directly in the development of the

111

‘nents have been prepared on a historical cost basis, except for the
7=nts in financia. assets, which have been measured in fair value.
“nd presentation currency is Australian dollars,

‘ti2s set out below have been applied in preparing the financial

' vear ended 30 September 2007 and the comparative information

"rancial statemengs,

GSALCE

“ornplied with Infariational Finaneial Reporting Standards (IFRS).



fUVALYJ TRUST FUNL

VOTES TO AND FORM! ¢, - ¥ 'F THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED & SV VIBER 2007
SUMMARY OFSItC.v i 0 7 ACCOUNTING FOLICIES (continued)

{d) Basis of | 'y Income
Income 1 et inents is taken to account as follows:
i) = it and property I»come - on the date due and receivable.
(i) 1L ame - on the dat = the dividends are declared.

[e) Expend © . 1 iieeings
Expendin. !¢ taoings are taken to account on an accruals basis.

f)  Foreigr (.

fnvestiri. *, = coominated In Australian currency or equivalent and likewise these
financiz. 5 @ - are expressed 1o Australian currency ($A). Where necessary foreign
CUFTenc:: & i tave been converted to Australian currency at the rate ruling at the
date nf t 15

ig) Investr: |

All finan save been designated at fair value through profit or loss on adoption
Of IFRS. ' wseis held for trading or designated upon initial recognition as at fair
value th - i torless, Unrez'ised zains or loss on revaluation of investments is
taken in . LR dstermining the et gain for the year. The fair value of investments
that are “eel in organized financial markets is determined by reference to
guoted 4 vices at the close of business on the balance sheet date.
[t} Compar:i ., . s

The cotre 0 amounts for the preceding year have, where necessary, been
reclassifi- : R Senparisoi.



TUVALU TRUST FUND

NOTES TO AND FORM " UF THE FINANTC AL STATEMENTS
FOR TIIE YEAR ENDEL ‘M BER 2007
“ SUMMARYOF S 4. ACCOUNTING POLICIES {cont'd)
(i1 Fund :
The fun wreists of initial and subsequent contribution made, plus subsequent
net ey ! ¢ withurawals ncluding transfers made between the Tuvalu Trust
Fund = il dated [rvesteat Fund account.
(3  Cash
For the | «« | the Statement of Cash Flows, cash includes cash at banks and liquid
assets, i :2Cretariat account as well as in the investment fund. These comprise
cash a( ! -k hand and short term deposits with an original maturity of three
maonth: .
(i) Goods 1, - 45 Tax (GST)
Where <1 incurved by the Fund, that is not recoverable from the Australian
Taxatic -renrecognize | a0 part of the expense to which it applies,
2 INVESTMENT:
Mariet Value Market Value
2007 2006
o SA000 SA'000
indexed bonds 18,385 35278
Seuities 18,341 18,332
‘roperty 65,310 8,060
‘nternational in | 45209 41,341
i 100748 103,011

Investments ar. Lthair fafr valus



TUVALU TRUST FUN!

MOTES TO AND FORI |

FOR THE YEAR ENDL.|

&, INCOME TAX

The Fund has been g,
Tuvalu, Australia, New

&, FEINDYS

In accordance with the

Tuvzlu and/or to the T

la}  Contribution T» °

= Australia
Mew Zeala
Tuvalu

‘b Drawdown Of Fo

lotal drawdow;

f, STATEMENT«« !

fa}  Reconciliation o7 !
flows from operzt

Netgaing {loss) fur

Less:  Tnrealis:
Income «-
Other chiy

hetcash flows fro,

{1} Reconciliarion eas

Czsh balance cons -
Czst atbank

Udshat nank earns inte:
1. hank is $146,000 (26

7 FHE FINANMCIAL STATEMENTS

JUTER 2007

- it from alf ta-2tion on its investment in the participating countries:

e United Kingdom,

uT the Trust the foldowing amounts were paid to the Government of

siovy 2006

TADGD SA'000

1,615 2,268

£43 318

1,233

) Loz 3819

217 11,382

2005
$A'000

noer the year oo the net cash

5 and labiiides

10.525
(6,259)
2,663
12

| omerations

B,941

102

102

17k rates bax:d om daily bank deposit rates. The fair value of cash



TUVALU TRUST FUN!

HOTES TO AND FORD | HETHE FINANC AL STATEMENTS

FOR THE YEAR ENDE" LN MEER ZEG7

B, SEGMENT INI - H

The trust operates sol. -, | of investment

7 FINANCIAL v |

The investments of the o tran cash keld for hguidity purposes), are managed on behalf of the

I'rustee by Citigroup # 0 ement Austzlic Limited, Credit Suisse Asset Management Australia
Limitec, Wellinaton L ceragement Le voany Pre Limited, BT Financial Group Ltd, Barclays
Global Investors Led | Jermers Lol Bv'degewater Associates Inc and MIR Investment

Management. Eachiny ©EZRriS requiter to frvest the assets managed by it in accordance with
the tarias of a written Ta e,

Ihe Trustee has deter puatment of hese managers is appropriate for the Fund and is in

iccordz nce with the Fro » o 2nt stratesy,

The Tristee obtains v P lTam each irvestment manager on the nature of the investments
nade 01its behalf are Vead pluke

1. TRUST DETA!

The Tuvalu Trust Fu
mmuritizs) Act 1964
i Australia on 16 June |

crarated undir the International Organisations (Privileges and
el by the ac inistrator of the Government of the Commonwealth

iegistered Office
dinistry of Finance, Er| i indiaerie
izadquarters Divisien
“aiaku
“unafuri
'wvalu.

Humber of emplove=



